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Before you start
This Information Memorandum
Non Correlated Capital Pty Ltd (ACN 143 882 562, AFSL 499882) is the trustee (the Trustee, we, us 
or our) of the Digital Opportunities Fund (the Fund) and the issuer of this information memorandum 
(Information Memorandum). The Information Memorandum is dated 26 April 2022. 

This is an important document and you are encouraged to read it carefully.  Because it does not take into 
account your personal circumstances, you are encouraged to seek professional advice before investing.  
The Information Memorandum is not intended to be a recommendation by the Trustee, the Fund’s 
investment manager Adaptxion Pty Ltd (ABN 76 646 129 893, CAR No. 001295186) (Adaptxion or the 
Investment Manager), any of their respective associates or any other person to invest in the Fund.  

Information in this document is subject to change from time to time and, provided the changes are not 
materially adverse to investors, may be updated by the Trustee publishing such information at  
adaptxion.com.au. A paper copy of any updated information will be given upon request and is free of 
charge. 

Structure and authorisations
The Fund is structured as an Australian wholesale (unregistered) unit trust and is a managed investment 
scheme for the purposes of the Corporations Act 2001 (Cth) (Corporations Act). 

The Trustee is the issuer of units in the Fund.  The Trustee has appointed the Investment Manager to 
manage the Fund’s assets.

The Investment Manager is a corporate authorised representative of the Trustee and is authorised to 
provide advisory and dealing services in connection with the Fund to wholesale clients only. 

Not a regulated disclosure document
The Trustee has authorised the use of this Information Memorandum as disclosure to those persons who 
qualify as “wholesale clients” only (as the Corporations Act defines this term). It is provided to you as 
a person to whom an offer of the Units would not require a disclosure document under Part 7.9 of the 
Corporations Act because you are a wholesale client. If you are not a wholesale client, please do not read 
this Information Memorandum. Please return it immediately to Adaptxion.

Confidentiality and restrictions on distribution
This Information Memorandum is confidential.  You must not copy or circulate it, in whole or in part, to 
any other person unless they are within your organisation and directly involved in your consideration of the 
proposed offer. 

This Information Memorandum (including any copy of it) may not be distributed, directly or indirectly, 
outside Australia where it may be unlawful to do so. 

No liability
This Information Memorandum has been prepared based on information available at the time of preparation 
and from sources believed to be reliable.  No representation is made that the information has been verified.  
No representation or warranty is made as to the fairness, accuracy or completeness of the information, 
opinions and conclusions contained in this Information Memorandum or any other information the Trustee 
or the Investment Manager may otherwise provide to you.
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To the maximum extent permitted by law, none of the Trustee, the Investment Manager nor any of their 
respective officers, employees or advisors are liable for any direct, indirect or consequential loss or 
damage suffered by any person as a result of relying on this Information Memorandum or otherwise in 
connection with it.

Forward-looking statements
In particular, no representation or warranty is given as to the accuracy, completeness, likelihood of 
achievement or reasonableness of any forecasts, projections or forward looking statements contained 
in this Information Memorandum.  Forecasts, projections and forward-looking statements are by their 
nature subject to significant uncertainties and contingencies.  You should make your own independent 
assessment of the information and seek your own independent professional advice in relation to the 
information and any action taken on the basis of the information.

Key features of the Fund

Fund name Digital Opportunities Fund

Trustee Non Correlated Capital Pty Ltd

Investment 
manager

Adaptxion Pty Ltd

Administrator A4 Funds Pty Ltd

Fund 
structure

Unregistered managed investment scheme structured as a unit 
trust
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Investment 
philosophy and 
strategy

Adaptxion is an Australian alternative income asset manager, 
founded in 2021 to enable wholesale investors in Australia to 
invest in the emerging asset class for digital assets.

Adaptxion believes that we are at the beginning of the next 
period of the Information Age where traditional industries 
will be challenged by the widespread adoption of blockchain 
technologies. 

These blockchain technologies have global scope and enable 
consumers to engage in financial transactions seamlessly 
and via peer-to-peer networks. Adaptxion believes that, over 
time, this will reduce the need for costly intermediaries and 
significantly reduce both transaction costs and processing time. 
Cryptocurrencies represent the means to exchange value across 
a blockchain.

Adaptxion’s investment policy is underpinned by two guiding 
principles. Firstly, Adaptxion seeks to place capital preservation 
at the forefront of all investment decisions. Secondly, it aims to 
generate consistent income through a diverse range of income 
and yield strategies. The management of the Fund is the 
primary business focus of Adaptxion.

Adaptxion seeks to utilise the best available operational security 
practices to minimise business risks. The Fund’s exposure to 
United States dollars (USD) will be hedged to reduce foreign 
exchange volatility on returns.

Adaptxion’s objective is for the Fund to derive income from a 
variety of investment strategies within cryptocurrency markets 
to enable the payment of an annual distribution.  Adaptxion 
places a strong emphasis on capital preservation, by focusing 
on strategies which produce income within an emerging asset 
class. These strategies are intended to reduce the volatility 
of returns when compared to stand-alone cryptocurrency 
investments.

Adaptxion looks to leverage its founders’ significant experience 
within traditional fixed income and currency markets to 
implement  its proprietary strategies across the emerging 
cryptocurrency ecosystem.

Adaptxion aims to use its scale and knowledge to provide a 
diverse range of income-producing strategies which collectively 
may be hard or complex for individual investors to replicate.

Adaptxion seeks to use the Fund’s assets to earn fees by 
providing liquidity to market participants who are seeking to 
exchange  different types of crypto assets. It will also look at 
trading opportunities where mis-pricings occur due to market 
exuberance or fear, which can create large discrepancies 
between current and forward pricing. 

The Fund’s assets will be used to provide capital in return for a 
fee to exchange market providers, who stand between the end 
consumers driving the demand and supply for cryptocurrency 
assets. In addition, the Fund may also benefit from Adaptxion 
arranging for the Fund’s assets to be used to lend tokens and 
place relative value strategies between tokens where Adaptxion 
has strong conviction for their opposing outlooks. The Fund may 
also earn fees from validating or staking a blockchain.  These 
concepts are explained further in section 2 below.
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Return 
objective

The investment objective of the Fund is to provide investors 
with:

• Total annual gross performance of 30% (after deduction of 
fees).

• Annual distributions, where returns allow.

• Significantly reduced portfolio volatility when compared to 
a stand alone investment in cryptocurrencies.

There is no guarantee that the Fund will meet its stated return 
objective.

Recommended 
minimum 
investment 
timeframe

5 years

Risk As a standalone investment, the Fund should be considered 
high risk.

Gearing Gearing will rarely be utilised but small amounts of gearing 
may be used when implementing strategies in an efficient/cost 
effective manner. 

Who can invest The Fund is an Australian wholesale (unregistered) managed 
investment scheme so you need to be a “wholesale client” as 
defined by the Corporations Act (see Appendix A).  Subject to 
this, the Fund is available to all types of investors, including 
individuals, super funds and family trusts/companies, as well as 
professional investors and family offices.

Fees and costs • Management fee: 1.75% per annum (excluding GST)

• Performance fee: 20% of returns above a 10% per annum 
return hurdle (excluding GST), subject to a high water 
mark, calculated and accrued monthly and payable 
quarterly in arrears.

• Expenses: The Fund will pay all associated expenses

Redemption fees may apply – see Redemptions below. Please see 
the Fees and costs section for more information.

Applications The minimum initial application that will be accepted is 
$50,000 (unless otherwise agreed with the Trustee) with 
additional applications subject to a minimum of $5,000 (unless 
otherwise agreed with the Trustee).  

Units are issued on the first business day in Melbourne, 
Australia (Business Day) of each month (Issue Date).  To be 
processed on the Issue Date, the application must be received 
by 4.00pm (Melbourne time) at least three Business Days 
before the last Business Day of the preceding month.  For 
example, if an application is to be processed on Wednesday 1 
December, it must be received by Thursday 25 November.
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Cooling off There is no cooling-off right for investors.  An Application Form 
cannot be withdrawn once it has been received.

Redemptions The minimum redemption request amount is $1,000 subject to 
your remaining balance in the Fund after redemption being at 
least $1,000. 

Redemption requests can be made and will be processed 
semi-annually on the last Business Day in June and December 
(Redemption Date).

Requests must be received by 4.00pm (Melbourne time) at 
least five Business Days before the Redemption Date to be 
processed on that date. 

Redemption proceeds will generally be paid to investors within 
five Business Days of the Redemption Date.

If you wish to have your redemption request processed at a time 
other than the Redemption Date, and your request is accepted, 
you will be charged a redemption fee representing 20% of the 
redemption proceeds.

Buy/sell spread A buy spread of 0.25% will be added to the unit price for 
applications.

A sell spread of 0.25% will be deducted from the unit price for 
redemptions.

Distribution 
frequency

Any available income will be distributed annually.

Distributions are paid to your nominated bank account.

Distributions are generally paid back to investors, but may be 
reinvested. Please see the Application Form for information 
concerning reinvestment of any distributions.
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The investment opportunity
Exposure to the cryptocurrency markets and liquidity providers
The Fund will invest in a broad range of strategies on cryptocurrency markets to generate fee income 
and explore profitable arbitrage opportunities. In these activities, the Fund will have exposure risks not 
limited to cryptocurrency networks, tokens (cryptocurrencies), automatic market makers, cryptocurrency 
exchanges, custodians, foreign exchange providers, staking a validator or being a validator along with 
cryptocurrency derivatives.

Investment objective
Adaptxion seeks to generate investment returns for the Fund in the form of income through its activities 
in cryptocurrency markets with a strong focus on preserving capital. Adaptxion will target a total return of 
30% p.a. and the Trustee will distribute any income earned by the Fund through each financial year.

Investment strategy
Adaptxion seeks to generate benefits for the Fund from utilising the many opportunities emerging in 
the decentralised finance (DeFi) industry. A key strategy to be employed is for the Fund to earn fees 
by providing liquidity to market participants.  This involves assets belonging to the Fund being used 
to facilitate trading by making appropriate adjustments to the Fund’s digital wallet balances.  A fee is 
payable for each transaction.

Adaptxion will also look at trading opportunities where mis-pricings occur due to market exuberance or 
fear which can create large discrepancies between current and forward pricing. 

Assets of the Fund may also be used to extend credit to a select group of cryptocurrency exchange market 
providers, who stand between the end consumers driving the demand and supply for cryptocurrency 
assets. 

The Fund’s assets may also be used to lend cryptocurrency tokens (staking) to network validators.

Validating a blockchain – Adaptxion may seek to earn fees for the Fund from participating in a 
cryptocurrency network and uploading transactions to the ledger. This process is known as validating a 
blockchain and fees are earned for successfully adding a block of data to a blockchain.

Active positioning will be taken in market-neutral relative value strategies between tokens where 
Adaptxion has strong conviction for their outlooks. In addition, it will look to achieve active returns for the 
Fund in options markets on major tokens where market opportunities allow. 

Investing in the Fund
The minimum initial application that will be accepted is $50,000 (unless otherwise agreed with the 
Trustee) with additional applications subject to a minimum of $5,000 (unless otherwise agreed with the 
Trustee).  
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People responsible for managing 
the Fund
Adaptxion was founded in 2021 as a boutique alternative income asset manager, focussed solely 
on generating income from digital assets. Its core investment thesis is that we are witnessing a 
transformational shift in the financial landscape and that the best investments in the next decade are 
likely to reside in the digital asset space.

The Fund is open to wholesale investors in Australia who seek exposure to the emerging digital asset 
class in cryptocurrencies and DeFi. The portfolio managers seek to leverage their decades of institutional 
trading and risk management experience to deliver outcomes to the Fund’s investors, while educating 

them about the opportunities and risks in the space.

Mark McKendry 
Mark McKendry began his career with JP Morgan in London, working in the Proprietary Positioning Business of 
JP Morgan Treasury. 

Over the last 25 years he has held senior positions and overseen fixed income trading desks at RBS Financial 
Markets, Westpac Institutional Bank and, most recently, at Royal Bank of Canada where he ran Rates Trading in 
Australia. 

He holds a BSc (Hons) in Banking and International Finance from Cass Business School in London and is a 
Chartered Alternative Investment Analyst (CAIA) and Certified Financial Technician (CFTe.) 

He holds a Blockchain Technologies Certification from the MIT Sloan School of Management.

Bryce Lloyd
Bryce Lloyd has 25 years of investment experience as both an economist and portfolio manager. 

He has been an active macro trader for his own company for the past 4 years, covering opportunities in interest 
rates, equities, cryptocurrencies and foreign exchange. Prior to this he spent over 9 years as a portfolio 
manager on Westpac’s balance sheet managing large bond and derivative portfolios. Bryce has also spent time 
as a fixed income fund manager for Queensland Investment Corporation . 

He began his career as a macroeconomist with Queensland Treasury and QIC. He holds a Masters of Applied 
Economics from Griffith University and a Bachelor of Applied Science (Math) from the Queensland University of 
Technology.

He has completed the Blockchain Essentials certificate program from Cornell University. 
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Risks
An investment in the Fund should be seen as a high risk and a long-term investment.  Investors should be 
prepared to invest for at least 5 years.

All investments are subject to varying risks, and the value of your investment in the Fund can rise and fall 
over time.  

Different types of investments have different risk characteristics, which will affect investment 
performance.  As risk cannot be entirely avoided when investing. The philosophy employed for the Fund 
is to identify and manage risk as far as is practicable. However, neither the Trustee nor the Investment 
Manager promise that the ways in which risks are managed will always be successful and, if certain risks 
materialise, any distributions and the value of your investment could be adversely affected.  Some risks 
can never be practically managed.

Significant risks associated with: an investment in the Fund; and investments by the Fund are discussed 
below:

Risks associated with an investment in the Fund

Type of risk Description of risk

Accounting 
standards

Changes to accounting standards may affect the valuation of the Fund’s 
assets, liabilities, income and expenses in a manner which may be 
adverse to investors.

Changes in 
law and 
government 
policy

There is a risk that the government or a governmental agency will 
repeal, or amend an existing law or regulation, or enact or promulgate 
a new law or regulation or that the government, a governmental agency 
or the courts will issue a new interpretation of a law or regulation which 
may adversely affect the Fund. Without limiting the types of changes 
in law and government policy that may occur, the tax and/or regulatory 
status of the Fund may be adversely affected.

Taxation The returns to investors may be affected by changes to taxation 
legislation.  Changes to taxation legislation may necessitate a change to 
the Fund’s structure to ensure investor interests are protected

Structural Risks associated with investing in the Fund include:

• it could be terminated;

• there can be changes in Adaptxion or in investment and 
management teams or key relationships, or there could be disputes 
amongst them;

• someone involved with your investment (even remotely) does not 
meet their obligations or perform as expected;

• investment decisions, although taken carefully, are not always 
successful; andinvesting in the Fund may give different results 
compared to investing directly. 
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Fund 
Liquidity

An investment in the Fund should be regarded as an illiquid asset.  
Redemption requests will generally only be processed twice per year.  
The value of the Fund’s assets is likely to fluctuate significantly and 
exiting your investment at a particular Redemption Date may result in 
significant losses.  There will be no public market for the units.

Key 
personnel

The performance of the Fund will depend largely on the quality of the 
Adaptxion portfolio management team. There is a risk one or both of 
the portfolio managers may, in exceptional circumstances, become 
unavailable or incapacitated and not be able to be replaced, which 
could adversely affect the management of the Fund’s assets.

Operational It is very important that Adaptxion and the Trustee maintain systems 
and practices that ensure investment operations run smoothly and 
accurately. Failures in this area can lead to losses due to such things 
as incorrect trade settlements, incorrect payment instructions or poorly 
defined documentation.

Service 
provider

Investors could be adversely affected if any of the various parties 
involved in the operation of the Fund, including the Trustee, Adapxtion, 
or other  agents they have appointed fail to perform their obligations. 

Custodian There is currently no legislative requirement for the assets of the Fund 
to be held by a licensed custodian. The Trustee may engage a custodian 
for the Fund based on their custodial experience, operating procedures 
and security infrastructure. The custodian would manage wallets and 
provide a security overlay.

Alternatively, the Trustee may engage similar custody and wallet 
infrastructure platforms to manage the wallets and assets held by the 
Fund. These parties are not likely to hold formal custodian licences and 
therefore present inherent risk.

Product Changes may be made to the Fund from time to time including 
changes to the Fund’s investment strategy, changing fees or minimum 
investment amounts. These changes could impact on the Fund’s 
returns. This is not an exhaustive list and there may be additional 
changes relating to the Fund which could represent a risk.

Industry The digital currency sector is rapidly changing and there may be risks 
that arise which are currently unforeseen by the Investment Manager. 

Investment 
strategy

There is a risk that the Investment Manager’s investment strategy may 
not be successful in either absolute terms, or relative to the market and 
its peers.

Furthermore, there is a risk that the Investment Manager fails to 
implement the investment strategy successfully. In either circumstance, 
this may result in a loss of a significant portion of your investment in 
the Fund.
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Insurance Insurance may not be available to be obtained to protect the Fund, the 
Trustee or Adapxtion against any risks associated with the Fund due to 
the nature of the types of assets held by the Fund. If insurance cover 
is obtained, it is not guaranteed that a claim made under an insurance 
policy will be successful.
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Risks associated with the 
investments made by the Fund

Type of risk Description of risk

Market risk Economic, technological, political or legal conditions, unexpected 
major world events, interest rates and even market sentiment, can (and 
do) change, and changes in the value of investment markets can affect 
the value of the investments in the Fund. Cryptocurrency markets can 
experience sudden and extreme price movements. These changes can 
all directly or indirectly create an environment that influences the 
value of the Fund’s investments.

Foreign 
exchange 
hedging risk

The Fund is hedged against movements in the Australian dollar versus 
the United States dollar.  Transaction fees, interest rate differentials 
and other price variables between Australia and the United States will 
influence the cost of maintaining this foreign exchange hedge, all of 
which will be absorbed by the Fund.

Valuation risk The ongoing values of the Fund’s assets are influenced by changes 
in market conditions. Situations involving uncertainties as to the 
valuation of positions may have an adverse effect on the Fund’s net 
assets, if judgements made regarding appropriate valuations should 
prove incorrect.

Valuations may also be suspended where the Fund’s assets cannot be 
valued or would yield a valuation which would be, in the opinion of 
the Trustee, detrimental to investors. Some of these valuation risks are 
greater for illiquid and/or unlisted assets than for liquid and/or listed 
assets.

There is no guarantee that the Fund’s assets will generate a capital 
gain on their sale or that the Fund will be able to sell assets at the 
same level as assets which are traded on cryptocurrency exchanges.

Network risk The Fund relies on cryptocurrency network protocols remaining live 
and indelible to cybersecurity attacks. Networks may have outages 
which will significantly impact the liquidity of the Fund and may 
significantly impair and/or extend the timeframes required for the Fund 
to provide liquidity to investors.
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Regulatory 
risk

Cryptocurrency markets are currently not regulated by any Australian 
or foreign legal jurisdictions. This means consumer protections are 
minimal and these risks should be fully understood before investing in 
the Fund.

It is possible that changes in the law and government policy will cause 
increased regulation for the asset class and this could substantially 
and adversely impact the Fund’s returns due to, for example, 
restriction of ownership or greater compliance costs.  

Cybersecurity 
risks

Cybersecurity risks are inevitable when investing in digital assets. 
Failures in cybersecurity could reduce asset values, market confidence 
and investor protection.  While every effort has been made to minimise 
these risks, they cannot be eliminated.

Derivatives The Fund may utilise derivative instruments, namely futures and 
options. Derivatives are financial contracts whose value depends on the 
future value of underlying assets such as crypto currencies, equities, 
bonds, commodities, currency, or cash.  These products may be used 
to manage risk and generate independent investment returns. These 
products may be complex. Their use provides the effect of leverage 
by creating additional investment exposure relative to the investment 
amount, but also provide the potential for greater loss. As a result of 
using derivatives, investment movements may be volatile. Derivative 
contracts are speculative and volatile. Derivative price movements are 
influenced by, a wide range of factors, none of these factors can be 
controlled by Adaptxion or the Trustee. Therefore, no assurance can be 
given that trading actions taken will be profitable for the Fund. Risks 
associated with derivatives include the Fund not being able to meet its 
payment obligations as they arise and the risk that the other party to 
the derivative instrument will fail to perform its contractual obligations 
(known as “counterparty risk”).

In addition, cryptocurrency derivatives regulations are varied across 
different jurisdictions. Adverse changes may occur to these regulations 
which may increase the costs incurred by the Fund. 

Other unique considerations to cryptocurrency derivatives include 
liquidity, market structure, information flow, stability of markets, and 
extreme volatility. Whilst the Fund seeks to benefit from some of these 
inefficiencies, this may not always be the case and the Fund may incur 
losses.
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Impermanent 
Loss (IL) 

Liquidity pools are subject to risks of IL due to the constant product 
market maker formula inherent in automatic market making 
exchanges. These losses occur when the price of the underlying asset 
deviates from the price at which the Fund acquired that asset. The 
further the price deviatesv from the Fund’s acquisition price, the 
greater the IL for the Fund will be. Adaptxion will closely monitor the 
Fund’s investments in liquidity pools and has risk tolerances set for the 
managing of these IL risks. While the IL of each pool is compensated 
from the fees earned, severe and sudden movements in underlying 
asset prices may result in larger than expected falls in value of the 
Fund’s investments and in some cases result in a loss of capital in 
excess of the fees earnt.

Unregulated 
exchange 

Automatic market makers (AMMs) and centralised cryptocurrency 
exchanges are engaged to hedge cryptocurrencies and to swap 
cryptocurrencies between each other. These organisations are not 
regulated and, in the case of AMMs, they rely on public sharing of the 
programming code which underscores them. These organisations are 
at risk of compromise due to the activities of hackers or other cyber 
criminal activity. Adaptxion has aimed to minimise these risks when 
dealing with exchanges but cannot eliminate them.

Liquidity During certain periods, changes to liquidity in cryptocurrency assets 
can significantly reduce the volume which is able to be reasonably 
traded without having a material impact on the price of the asset. 
Under these circumstances the Fund may not be able to fully meet 
investors’ redemption requests.

Storage 
platform risk 

There are institutional grade platforms that manage wallets and 
provides cold storage for private keys in a separate network/
infrastructure, and execute signing processes using a secure offline-
signing environment.  

Wherever possible, these platforms will be used for the secure custody 
of the Fund’s digital assets.

Adaptxion will seek to minimise the storage of Fund assets in 
centralised exchanges and Fund assets will only be stored on any 
centralised exchange for as long as is required to execute trading 
strategies. 

Reliance on these platforms means the Fund’s assets are significantly 
exposed to any non-compliance, business failure or other issues arising 
with the platforms.

Collateral In certain cases, due to security flaws, vulnerabilities or other factors, 
digital assets used as collateral in transactions may be permanently 
lost. It is not possible for Adaptxion to entirely avoid this risk.
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Counterparty Counterparty risk refers to the possibility that a counterparty will 
default on its contractual obligations. There are a number of 
contractual arrangements in place with third parties which facilitate 
the operation of the Fund and the management of its assets. If 
counterparties (including nominated storage and custody providers) 
are unable to meet their obligations or perform services to the required 
standard, the Fund could be adversely impacted. This might involve 
failing to repay a loan (credit risk) or failing to settle a transaction by 
providing the specified asset (settlement risk).  Counterparty risks can 
emerge in all asset classes including digital assets. Nominated storage 
and custody providers are included in this credit and settlement risk.

Banking Banks may not provide banking services, or may cut off banking 
services, to businesses that provide cryptocurrency-related services 
or accept cryptocurrency as payment, which could damage the public 
perception of cryptocurrencies and their utility as a payment system, 
which could in turn decrease the price of cryptocurrencies and 
adversely affect the Fund.
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Technology 
understanding 
and 
security

As cryptocurrency is a relatively new asset class, there is very little 
meaningful history in operating an investment vehicle which invests 
in cryptocurrencies. As a result, there may be some aspects on an 
investment which are not fully understood that could have an adverse 
impact on the Fund.

Additionally, there could be unforeseen difficulties in operating 
and maintaining key elements of its technical infrastructure. The 
cryptocurrency storage method has been designed specifically to 
provide security for the assets, and may be expanded, updated and 
altered from time to time. Any effort to expand, update or alter the 
security system is likely to be complex, and unanticipated delays in 
the completion of these projects may lead to unanticipated project 
costs, operational inefficiencies or vulnerabilities to security breaches. 
Any issues relating to the performance and effectiveness of the 
security procedures used to protect the cryptocurrency storage, such 
as algorithms, codes, passwords, multiple signature systems, and 
encryption may have an adverse impact on the Fund.

Further, cryptocurrency transactions are irrevocable and stolen or 
incorrectly transferred assets may be irretrievable. As a result, any 
incorrectly executed cryptocurrency transactions could adversely affect 
the Fund. Cryptocurrency transactions are not reversible without the 
consent and active participation of the recipient of the transaction. 
Once a transaction has been verified and recorded in a block that 
is added to the blockchain, an incorrect transfer or a theft of assets 
generally will not be reversible and compensation may not be available 
for any such transfer or theft. It is possible that, through computer 
or human error, or through theft or criminal action, the Fund’s assets 
could be transferred to unauthorised third parties, or to uncontrolled 
accounts.

Smart Contract failure: Smart Contracts are software programs that 
govern the transfer of value under certain conditions. If the Smart 
Contracts do not run as intended due to technical failures and flaws 
in the contract code, it can result in partial or total loss of value 
deposited in the Smart Contracts themselves. This risk can mostly be 
mitigated by a Smart Contract audit, a requirement under the Trustees 
due diligence process, although there may be residual technical risks 
that are not identified at the point of investment. 

Smart Contract exploitation: The Fund will invest in open protocols 
running on Ethereum and other public blockchains. The source code 
of these protocols is freely viewable by anyone, meaning that any 
vulnerability in the codebase that introduces an attack vector can be 
viewed and exploited by anyone with the ability to do so. At worst, this 
can result in the value deposited in protocols being funnelled to the 
exploiting agent.

In such a case where the consensus mechanism of a Blockchain 
protocol experiences failure or censorship, transactions may not be 
prosecuted by the nodes operating the network. In this scenario, it may 
be difficult or impossible to transfer cryptocurrency balances stored on 
the blockchain because the consensus mechanism has failed.
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This list does not purport to be a complete or conclusive examination of the risks in relation to the 
investments made in or by the Fund.  Potential investors should read this Information Memorandum in its 
entirety and seek professional advice before deciding to invest.  A return of capital and the performance 
of the Fund are not guaranteed. 

Management of risks
Whenever the Fund invests, Adaptxion carefully assesses the potential for returns in light of the likely 
risks involved.

Adaptxion rigorously monitors and seeks to manage, as far as is practicable, risk across the entire 
investment process. However, many risks are difficult or impractical to manage effectively and some risks 
are beyond Adaptxion’s control altogether.

You can help manage your own risks too. You can:

• know your investment goals and your risk tolerance; 

• understand risk and return and be comfortable that an investment may not give you the outcomes 
you hope for;

• diversify your investments (that is, don’t invest all your monies in the Fund or in similar funds);

• invest for at least the recommended timeframe; 

• keep track of your investment; and

• speak with a financial advisor and make sure the Fund is the right investment for you at the 

particular time.

Fees and costs
Summary

Fee Amount Calculated & paid from

Entry fee Nil N/A

Management 
fees

1.75% p.a. (excluding GST) Calculated and paid from the Fund 
monthly

Trustee fees The Fund will pay the 
Trustee a variable fee 
based on assets under 
management.

Calculated and paid from the Fund 
monthly
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Performance 
fees

20% (excluding GST) 
above a 10% return hurdle, 
subject to a high water 
mark, as explained below.

Calculated and accrued monthly and 
paid from the Fund quarterly

Ordinary 
expenses 

All expenses will be paid by 
the Fund

Paid from the Fund.

Redemption 
fee

Nil - if redemption requests 
are processed on a 
Redemption Date.

If you wish to have your 
redemption request 
processed at a time 
other than a Redemption 
Date, and your request 
is accepted, you will be 
charged a redemption fee 
representing 20% of the 
redemption proceeds.

Deducted from redemption proceeds

Buy/sell 
spread

+0.25% on application

-0.25% on redemption

Paid by the investor

Management fees
The Trustee will pay the Investment Manager an ongoing fee of 1.75% p.a. (excluding GST) of the Net 
Asset Value of the Fund, calculated monthly and payable each month in arrears. The management fee 
will be reviewed periodically and notice of any changes will be provided in writing to investors by email at 
least three months before implementation. 

Trustee fees
The Fund will pay the Trustee’s fees.  The Trustee will be entitled to a fee which is the greater of

• $36,000 per annum; or

• if the Net Asset Value of the Fund (NAV) is:  

 • $40,000,000 or below – 0.1992% of the NAV per annum; plus 

 • between $40,000,000 and $100,000,000 – 0.12% of the NAV per annum; 

 • plus above $100,000,000 – 0.06% of the NAV per annum.

This fee is calculated and paid to the Trustee from the Fund’s assets on a monthly basis. The Trustee will 
also be entitled to other fees in the event it ceases to be a Trustee of the Fund, or the Fund is wound up. 

These fees will be recovered from the assets of the Fund.
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Performance fees
The Investment Manager will be paid a performance fee to the extent the Net Asset Value per unit exceeds 
the quarterly benchmark hurdle rate and a high water mark. If both the hurdle and the high water mark 
are exceeded, the fee is 20% (excluding GST) of all outperformance. 

The benchmark hurdle rate is an annualised return of 10%, calculated quarterly.  The high water mark is 
the previous highest Net Asset Value per unit at the end of the most recent period in respect of which a 
performance fee was paid. 

The benchmark hurdle rate ensures that the Investment Manager is not paid a performance fee unless the 
Fund outperforms the benchmark. The high water mark ensures that the highest previous unit valuation 
must be exceeded before the Investment Manager receives any performance fee. This means the 
Investment Manager cannot receive a benefit more than once for the same performance. We can provide 
you with an example calculation of the performance fee upon request. Any accrued performance fee will 
be calculated monthly payable quarterly in arrears.

Expenses
The Administrator, storage platform and custodian fees will be borne by the Fund as expenses and these 
fees are reviewed annually.

Ordinary expenses also include legal, Fund audit, accounting and taxation preparation costs, insurances, 
government charges, administration fees and general expenses are borne by the Fund.

Abnormal expenses are expected to occur infrequently and may include (without limitation) costs of 
litigation to protect investors’ rights, costs to defend claims in relation to the Fund, legal fees, once off or 
non “business as usual” fees, and termination and wind-up costs. If abnormal expenses are incurred, they 
will be deducted from the assets of the Fund as and when they are incurred, subject to the cap described 
above. 

Adaptxion pays its personal costs from its own monies, including premises, research, wages and director 
fees, insurance, its own accounting and any Investment Manager audit and licensing.

Changes in fees and costs
All fees and expenses can change.  Reasons might include changing economic conditions and changes in 
regulations.

The Fund trust deed sets the maximum amount that can be charged for all fees.  There is no specific limit 
in the trust deed on the level of expense recovery.  A copy of the trust deed is available on request free of 
charge.

The Trustee currently charges fees at less than the maximum amounts allowed for in the Fund’s trust deed 
or waives those rights to fee payment and expense recovery.  If the Trustee wished to raise management 
fees above the maximums, it would need to amend the trust deed.

Notice of any changes to fees will be emailed to investors 3 months prior to their implementation.
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Buy/Sell spread
We adjust the unit prices by a small amount, known as a ‘spread’, for our estimate of transaction costs 
(being those costs associated with buying and selling such as brokerage, stamp duty, government or bank 
charges).  The adjustment is:

• down for the Redemption Price, currently -0.25% of the unit price, and

• up for the Application Price, currently +0.25% of the unit price.

These spreads are paid to the Fund and not to the Trustee or the Investment Manager.

Does anyone else receive fees?
• Adaptxion or affiliates may earn other fees from the assets where they are traded with recognised 

cryptocurrency brokers through existing referring arrangements. However, these fees are not an 
additional cost to the Fund.

Are fees negotiable?
Fees may be negotiated at the Trustee’s discretion.

Bank and government charges
All government fees, duties and bank charges will apply to your applications and redemptions as 
appropriate.

Goods and services tax
Quoted fees and other costs are exclusive of GST.  
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Investing in the Fund
Eligible investors 
The Fund is open to wholesale investors as defined by the Corporations Act. For a list of types of eligible 
investors see Appendix A.

Rejected applications
The Trustee may, at its absolute discretion, reject an application in whole or in part without giving any 
reason for the rejection.

Applications that are not accepted, or are accepted for a lower number of units than the number applied 
for, will receive a refund of all or part of their application money (as applicable) without interest.

Minimum Investment
The minimum initial investment amount for the Fund is $50,000. You can invest any amount over that 
minimum. We may change the minimum initial investment amount from time to time. Any subsequent 
investments by existing investors must be for a minimum of $5,000.

Applications
Please refer to section 11. Applications for new units will generally be processed monthly on the last 
Business Day of each month (Valuation Date).  Application requests must be received and accepted by the 
Administrator by 4.00pm (Melbourne time) at least three Business Days before the end of the month for 
the request to be processed on that date.

Units will generally be issued after receipt by the Administrator of a completed Application Form 
(including supporting documentation) and payment in cleared funds to the bank account shown on the 
Application Form.

Confirmation will be sent to applicants upon approval of their application as soon as practicable after the 
relevant Valuation Date, setting out details of the units that applicants have applied for. If the applicant 
does not receive a confirmation, it is the applicant’s responsibility to contact the Administrator to 
ascertain the status of their application. Any interest income in respect of the payment received on an 
application for units prior to the issue of those units, forms part of the Fund.

Application price 
The Application Price of units in the Fund will be calculated by dividing the net asset value of the Fund 
by the total number of units on issue and adjusted for the buy spread (0.25%).

Redemption of units
You may redeem all or part of your investment by submitting a redemption request. The minimum 
redemption amount is $1,000 unless otherwise approved by the Trustee.  Redemptions will generally be 
processed semi-annually on the Redemption Date (the last Business Day of June and the last Business 
Day of December). Redemption requests must be received and accepted by the Administrator by 4.00pm 
(Melbourne time) at least five Business Days before the end of June or December for the request to be 
processed on the relevant Redemption Date.

The Trust Deed provides that the Trustee may take up to 180 days to pay redemption proceeds, subject to 
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any suspension. The Trustee expects that this will usually only take up to 14 days, however, in unusual 
circumstances, payment of redemption proceeds may take longer. 

Redemption price
The Redemption Price of units in the Fund will be calculated by dividing the net asset value of the Fund 
by the total number of units on issue and adjusted for any applicable performance fees due, taxes, and 
other expenses as determined by the Trustee as described in the trust deed, and the sell spread (0.25%).

Suspension
The Trustee may temporarily suspend the determination of the net asset value, the issue or redemption 
of units and the payment of redemption proceeds where the trust deed allows, including for example 
during any period or part thereof when:

• a Force Majeure event exists;

• the realisation of the Fund’s assetsis not possible or cannot be effected at prices which would be 
realised if the assets were realised in an ordinary functioning market; or

• there is a breakdown or failure in the systems including communication failure of the Trustee or of 
any administrator or agent appointed by the Trustee or a breakdown or failure of any other means of 
communication normally employed to determine the value of the Fund’s assets on an ongoing basis.

Any suspension will be notified to investors and where possible, all reasonable steps will be taken to 
promptly bring any period of suspension to an end. The Trustee may suspend the Management Fee and 
Performance Fee during any period of suspension.

In the event of a suspension where you have lodged a redemption request, you may cancel the 
redemption request at any time provided that such cancellation is received before the termination of the 
period of suspension. Where the request is not cancelled, the day on which the redemption of the units will 
be effected will be the first Redemption Date following the end of the suspension.

A redemption request lodged during a period of suspension is deemed to be lodged immediately after the 
end of the suspension period.

Cooling off
There is no cooling off period once your application has been accepted and monies have been paid.  
Lodged applications cannot generally be withdrawn. The process for making redemption requests is 
detailed below.

Deductions 
The Trustee is entitled to deduct from your redemption proceeds:

• any money you owe to the Trustee (for example, an early redemption fee if you request that your 
redemption be processed at a time other than a Redemption Date), and

• any money the Trustee (as trustee or in any other capacity) owes someone else relating to you (for 
example, to the tax office).
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Valuation and unit pricing
Your units may be redeemed without you asking in limited circumstances, including:

• if you have breached your obligations to the Trustee;

• to satisfy any amount of money due to the Trustee (as trustee or in any other capacity) by you; 

• to satisfy any amount of money the Trustee (as trustee or in any other capacity) owes someone else 
relating to your investment (for example, to the tax office);

• where the Trustee suspects that law prohibits  you from legally being an investor in the Fund; or

• such other circumstance as the Trustee determines to be appropriate in its absolute discretion.

The trust deed sets out other circumstances where compulsory redemption may apply. A copy of the trust 
deed is available free of charge on request.

 

Valuation and Distributions
Valuation and unit pricing
The Net Asset Value of the Fund is generally calculated monthly on the Valuation Date. All the 
investments are valued using their last closing price and for unquoted investments, at fair market value 
as may be determined by an independent valuer.

We will determine the Net Asset Value the Fund by taking the value of the Fund’s assets, adding accrued 
income and deducting the liabilities, accrued expenses, fees and taxes (namely GST and foreign 
withholding taxes). No provision is made for income tax or capital gains tax, although any non-Australian 
withholding taxes are brought to account. We may also include any other amount which, in accordance 
with good accounting practice, should be included for the purpose of making an equitable and reasonable 
determination of the Net Asset Value of the Fund.

The Net Asset Value of the Fund is divided by the number of units on issue to determine the unit price. 
The unit price is adjusted for the buy/sell spread to determine the Application Price and Redemption 
Price.

Distributions
The net income of the Fund will be distributed at the end of each financial year in accordance with the 
Trust Deed. In some circumstances, we may distribute net income more frequently than once per year 
(known as Special Distributions).

Also, when you redeem units, we may determine an amount of net income that is properly referable to 
those redeemed units.

The distribution will be based on the Fund’s remaining net income for that tax year after taking into 
account income distributed as redemption proceeds and Special Distributions as described above. If the 
Fund has no distributable income, distributions will not be made. You should have the option of choosing 
whether to be paid 100%, 50% or 0% of the distribution amount in cash, when you first invest in the 
Fund. Any portion you do not elect to receive in cash or failure to choose an option on your part will result 
in all or part of your income distribution being reinvested for into new units in the Fund. Please notify us 
should you wish to change your distribution election.



Digital Opportunities Fund Information Menorandum

25

Return Of Capital
We reserve the right to “soft close” the Fund, and we may distribute additional amounts to investors 
from the Fund by way of return of capital where appropriate.

Reporting, privacy and anti-money 
laundering
Regular reports
You will receive the following regular reports:

• monthly commentary reports prepared by the Investment Manager covering the performance of the 
Fund, current issues in the cryptocurrency markets and some periodic informational pieces relevant 
to DeFi and cryptocurrencies;

• transaction statements (each time you make an investment or a redemption);

• distribution / income statements (each time the Fund makes a distribution); and

• tax return information (as soon as the Trustee can after the end of the financial year).

Communications will ordinarily be sent by email, but you may request paper copies (which will be sent 
to you free of charge). For more information on unit prices and Fund performance, please contact the 
Investment Manager.

Privacy
Information provided by applicants on the Application Form is collected for the primary purpose of 
issuing units in the Fund.

The information will also be used to forward to you periodic information relating to your investment in 
the Fund and from time to time provide to you information of a generic or marketing nature relating to 
the Fund. 

Your personal information will not be made available to any third party, other than as required by law and 
to service providers for permitted related purposes (for example, auditors, consultants and advisers) for 
the purpose of administering the investment. 

By signing and submitting the Application Form, you provide your consent to the Trustee  to disclose 
your information to such service providers and to use your information for the purposes referred to above. 
If you wish to request access to your information or if you have any complaint in relation to the manner in 
which the Trustee has handled your information, please contact the Trustee.

For more information relating to the Trustee’s privacy policy please contact the Trustee on 1300 034 

093 or see the Trustee’s website (https://noncorrelatedcapital.com).
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Anti-money laundering
The Trustee must comply with anti-money laundering laws, including the Anti-Money Laundering and 
Counter-Terrorism Financing Act 2006 (Cth) (AML/CTF Act), which requires the Trustee of the Fund to 
have an AML/CTF Program and comply with a range of other requirements. Under the Trustee’s AML/
CTF Program and the AML/CTF Act, the Trustee is required to collect and verify certain identification 
information (Know Your Customer (KYC) Information) from all investors in the Fund. If you do not provide 
the KYC Information when requested, processing of applications or redemptions may be delayed or 
refused. The Trustee may be required to disclose your personal information or your transactions to the 
Australian Transaction Reports and Analysis Centre (AUSTRAC). Under AML/CTF laws, the Trustee may be 
required to deny you (on a temporary or permanent basis) access to your investment. This could result in 
a loss of the capital invested, or you may experience significant delays when you wish to transact on your 
investment. None of the Trustee, the Administrator or the Investment Manager will be liable for any loss 
you may suffer as a result of compliance with AML/CTF laws.

Automatic Exchange of Financial Account Information
The Australian Government has enacted laws and entered into international agreements. These laws 
Implement Automatic Exchange of Information (AEOI) with:

• the United States (US) under a system known as the Foreign Account Tax Compliance Act (FATCA). 
This is for US citizens and tax residents only. 

• other countries under the Common Reporting Standard (CRS). The CRS applies to all foreign tax 
residents. 

The CRS is the single global standard for the collection, reporting and exchange of financial account 
information on foreign tax residents. Under it, banks and other financial institutions will collect and 
report to financial account information on non-residents to the local tax authority, and in the case of the 
Fund, that will be the Australian Taxation Office (ATO). The ATO will exchange this information with the 
participating foreign tax authorities of those non-residents. In parallel, the ATO will receive financial 
account information on Australian residents from other countries’ tax authorities.

Each investor must certify their residence for tax purposes. You may be required to complete additional 
documentation. If you are a foreign tax resident, you will need to provide your taxpayer identification 
number or an equivalent. This is the number used to identify you to the tax authority in the foreign 
country. If you don’t have one, you will be asked to provide a reason. 

FATCA is a US regulatory requirement that aims to deter tax evasion by US taxpayers. The Australian 
Government has entered into an Inter-Governmental Agreement (IGA) with the US Government for 
the exchange of US tax payer information. Under the IGA, financial institutions (including managed 
investment schemes) must report US tax payer information via the ATO to the US IRS.

To meet these obligations, each investor must complete and sign the FATCA and CRS Self-certification 
Declaration form included in the Application Form.

The Trustee is unable to provide you with any tax or professional advice in respect of CRS, FATCA or the 
IGA and you are encouraged to seek the advice of a tax or professional advisor in relation to completing 
the form.
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Information from you
You must provide in a timely way all information that the Trustee reasonably requests or which you 
suspect that it should know to perform its functions (for example, regarding your identity or the source or 
use of invested moneys – if you do not, the Trustee may refuse to issue Units to you and/or redeem your 
investment).

Tax
Generally
The following summary of Australian tax matters is a general guide of some of the Australian tax issues in 
relation to the Fund and it is not intended to be, nor should it be relied on, as a complete statement of the 
relevant tax laws.

The summary is based on the Australian tax laws as at the date of this Information Memorandum. The 
Australian tax laws are complex and different tax outcomes may apply based on individual investor’s 
circumstances. The Australian tax laws are subject to changes from time to time.

Before investing in the Fund, Investors should seek their own independent tax advice in relation to the 
taxation implications which may arise from investing in the Fund.

Taxation of the Fund 
The Fund has been established as an Australian resident unit trust. The Fund will be classified as a 
public unit trust (as defined in section 102P of the Income Tax Assessment Act 1936 (ITAA36) if the 
units are offered to the public or if not, where there are more than 50 unit holders.  The classification of 
the Fund as a public unit trust will only have an impact on the taxation implications for the Fund and its 
investors if the Fund is also classified as a public trading trust (as defined in section 102R of ITAA36).  
It is intended for the Fund’s activities to wholly represent ‘eligible investment business’ (as defined in 
section 102M of ITAA36).  Where this is the case, the Fund will not be classified as a public trading trust.

On the basis that the Fund is not classified as a public trading trust, the investors will be presently 
entitled to all of the income of the Fund for each financial year such that no taxation liability will accrue 
to the Trustee. The taxation liability for the taxable income of the Fund will rest with investors. 

It is intended that the Fund will hold a mixture of assets which may be held on capital account (referred 
to as long term investments) and assets which will be held on revenue account and regularly traded 
(referred to as trading stock).  Therefore, the returns to investors may be a mixture of ordinary income and 
capital gains.  It is not intended, however, for the capital gains to be discount capital gains (as defined 
in section 115-5 of the Income Tax Assessment Act 1997 (ITAA97)) as the Fund does not intend to hold 
assets for longer than 12 months.

Tax losses and capital losses made by the Fund cannot be distributed to investors for tax purposes. Tax 
losses may accumulate in the Fund and may be offset against future assessable income (including net 
capital gains) provided certain loss recoupment tests are satisfied. Capital losses may accumulate in the 
Fund and may only be offset against capital gains made by the Fund.

If the Fund qualifies as a “managed investment trust” (MIT) (as defined in section 275-10 of ITAA97), it 
will be eligible to make an irrevocable capital account election. Such an election would mean that

the capital gains tax (CGT) provisions would apply as the primary code for assessing gain and losses on 
the disposal of “covered assets” (as defined in section 275-105 of ITAA97). Covered assets include 
shares and non-share equity interests in companies, units in unit trusts, land and rights and options over 
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such assets. However, an asset is not a covered asset if it is a financial arrangement which is subject to 
the “taxation of financial arrangements” (TOFA) provisions in Division 230 of ITAA 1997 or if it is a “debt 
interest” as defined in Subdivision 974-B of ITAA97.. An election can only be made for the Fund if it is 
intended that the Fund will hold covered assets for longer than 12 months.

The application of the TOFA provisions will depend on both the value of the Fund and the types of assets 
held and transactions undertaken by the Fund. If the Fund has not exceeded the $100 million asset 
threshold, the Trustee can elect for the TOFA provisions to apply to the Fund. Broadly, under the TOFA 
provisions, gains and losses on financial arrangements will be brought to account for income tax purposes 
generally on revenue account and on an accruals basis if the gain or loss is “sufficiently certain” or on 
a realisation basis if the gain or loss is not sufficiently certain.   Should TOFA apply to the Fund, it is 
possible that the taxation of gains from the Fund’s assets would continue to be treated on a realised basis, 
given the nature and uncertainty attached to the Fund’s intended assets.

Tax on distributions 
Investors should include their share of the net taxable income of the Fund in their assessable income for 
each year, irrespective of whether the distribution is reinvested as additional units in the Fund. 

To the extent that an investor’s share of the income of the Fund is attributable to a capital gain made by 
the Fund, the investor will be treated as having made a capital gain equal to that amount.

Where the cash distribution that an investor receives or reinvests exceeds their share of the net income 
of the Fund, the excess may not be included in their assessable income in the income year received.  A 
non-assessable cash distribution component that is not referable to a discount capital gain is commonly 
referred to as a tax deferred distribution.  A tax deferred distribution received will result in a reduction in 
the cost base of units held by the investor.  The investor will make a capital gain equal to the amount by 
which the tax deferred distributions received for an income year exceed the investor’s remaining cost base 
in those units.  Investors will be provided with a distribution and taxation statement each year outlining the 
various components of the distribution.    

Tax when you redeem 
• You may have a tax liability when you exit from the Fund.  

• Investors may make a capital gain or capital loss on disposal or redemption of their units in the Fund. 

• Investors should seek their own taxation advice in relation to the capital gains tax implications that 
arise on disposal or redemption of units. 

Goods and Services Tax (GST)
GST will not be imposed on the application for, or redemption of units in the Fund or on any distributions 
from the Fund. 

The purchase and sale of digital currency should not be subject to GST.  The GST treatment of sales of 
new currencies or tokens including initial coin offerings will depend on their features.  The requirement 
for the Fund to register for GST will be based on whether its sales will include only sale of digital currency.  

Where the sales of the Fund include only sales of digital currency to Australian residents, the Fund will not 

be required to register for GST.  This is on the basis that sales of digital currency are input taxed and the 

GST turnover does not include input taxed sales (financial supplies).  The same will apply should the Fund 

derive sales from other financial supplies. 

Should the Fund have sales of digital currency to non-residents, sales not classified as digital currency, or 
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if the Fund chooses to register for GST, certain fees, costs and expenses of the Fund which will incur GST 
may not be eligible to be claimed back by the Fund or may be eligible for a partial claim. 

However, the services for which any fees are payable under Section 5 of this Information Memorandum 
are likely to be subject to GST. The Fund is unlikely to be entitled to claim a full input tax credit for any 
GST paid on fees and other costs payable by it. However, the Fund may be entitled to claim a reduced 
input tax credit (RITC) of the GST payable in respect of certain expenses.

Tax File Number (TFN) 
You should advise the Trustee of your TFN or alternatively provided exemption details when you make an 
application to become an investor. If you do not advise us of your TFN or alternatively provided exemption 
details, you may have tax deducted from your distributions at the highest marginal tax rate plus the 
Medicare levy.

You may be able to claim a credit in your tax return for any TFN tax withheld. By quoting your TFN, you 
authorise the Trustee to apply it in respect of all your investments in the Fund.

Attribution rules for managed investment trusts
From the 2016 year, an eligible MIT may choose to apply the attribution rules contained in Division 276 
of ITAA97.  Where the choice is made, the MIT becomes an attribution MIT (AMIT).

The Fund will be eligible to make the choice to be an AMIT if it meets the passive income test to firstly be 
classified as a MIT by wholly conducting an eligible investment business (as defined in section 102M of 
ITAA36). 

The choice to be an AMIT cannot be revoked and therefore once an AMIT election has been made, the 
Fund will continue to be an AMIT for as long as it remains eligible.

As an AMIT, the taxable income of the Fund will be attributed to investors on a fair and reasonable basis, 
as opposed to on a present entitlement basis, which allows cash to be retained within the Fund for re-
investment without being taxed as accumulated income. 

The AMIT regime also allows for cost base adjustments on the units held by the investors where there is 
a difference between the cash amount received and the amount of attributable taxable income.  When 
the investor receives a cash distribution which exceeds their attributed taxable income, the cost base of 
their units in the Fund will be reduced by the difference.  Conversely, if the investor’s attributed taxable 
income is more than the cash distribution, the cost base of the investor’s units in the Fund will be 
increased by the difference.

Additional information
Wholesale
The Fund is an Australian resident open-ended unit trust and is not required to be, nor is it, registered 
under the Corporations Act.  An investment in the Fund is only available to wholesale clients as defined 

by the Corporations Act.  See Appendix A for details.
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The trust deed
The Trustee’s legal relationship with you is governed by the Fund’s trust deed together with this 
Information Memorandum and certain financial services laws. Some provisions are discussed elsewhere in 
this Information Memorandum, and others include:

• the nature of Units of the Fund (Units can be divided into Classes and may have different rights 
associated with them); 

• the Trustee’s powers and how and when they can be exercised;

• when and how the Trustee can retire or be removed;

• when the Fund terminates (if it does the relevant investors share the net proceeds on a pro-rata basis, 
adjusted for any liabilities); 

• changing the trust deed (how and when this can occur); and

• calling investor meetings.

The investments of the Fund can be combined with other assets. The Trustee will send you a copy of the 
trust deed free of charge if you ask. 

The trustee’s duties
The Trustee is the trustee of the Fund. 

All obligations which might otherwise be implied or imposed on the Trustee by law or equity are expressly 
excluded to the extent permitted by law. 

If the Trustee acts in good faith and without gross negligence it will not be liable in equity, contract, tort or 
otherwise to investors for any loss suffered in any way relating to the Fund.

The Trustee’s liability to any person other than an investor in respect of the Fund is limited to its actual 
indemnification from the assets for that liability.

The Trustee has entered into the trust deed in its capacity as trustee of the Fund and not in its personal 
capacity.

The Trustee is entitled to be indemnified out of the assets of the Fund for any liability incurred by it in 
relation to the Fund including any liability incurred because of a delegate or agent.

The Trustee may take and may act (or not act as relevant) on any advice, information and documents 
which it has no reason to doubt as to authenticity, accuracy or genuineness.

The Trustee may:

• deal with itself (as trustee of the Fund or in any other capacity), any associate or any investor;

• be interested in any contract or transaction with itself (as trustee of the Fund or in any other 
capacity), any associate or investor; and

• may act in the same or a similar capacity in relation to any other trust or managed investment 
scheme, 

and retain any benefit or benefits from so. Each investor indemnifies the Trustee for all liability incurred 
by it arising directly or indirectly from the investor’s breach of its obligations to it. This indemnity is in 
addition to any indemnity under law and continues to apply after the investor ceases to be an investor. 
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Transferring your units
The Trustee can refuse to register transfers of units and need not give reasons.  Contact the Trustee for the 
required form.

Terminating the Fund
The Trustee can decide to terminate the Fund at any time.

After termination, the Trustee will wind up the Fund: generally the Trustee will realise all the investments, 
pay all monies owing (including fees and expenses), and distribute the net proceeds to investors as 
appropriate as soon as it considers practicable.

The Trustee can distribute assets rather than cash to some investors and not to others.  The Trustee would 
first deduct any moneys an investor owes.  It can take some time to finalise this process.

Limits on your responsibility
The trust deed limits your liability to any unpaid part of the issue price of your units and you need not 
indemnify the Trustee if there are not enough assets to meet the claim of any creditor of the Trustee’s.

In the absence of separate agreement with an investor, the Trustee’s recourse and any creditor is limited to 
the Fund assets.

However, the Trustee cannot give you an absolute assurance about these things – the issue has not been 
finally determined by Australian courts. 

 

Other matters
The Information Memorandum (as updated, supplemented or replaced from time to time) is the one which 
governs your investment, together with the trust deed.

If a new Information Memorandum is issued, a copy will be made available to you. You should read it 
carefully. Copies are always available from Adaptxion. This can be requested by emailing info@adaptxion.
com.au. 

The offer made in this Information Memorandum is available only to persons who may legally receive this 
Information Memorandum (electronically or otherwise).  If you received this Information Memorandum 
electronically, a paper copy can be provided free of charge upon request during the life of this Information 
Memorandum.

The Fund is not currently registered with ASIC, but may be at some future point in time.  By investing 
in the Fund, you consent to the Fund being registered at some future point should the Trustee consider 
it appropriate.  You also consent to registration taking place without the Trustee holding a meeting of 
investors to amend the trust deed to make it suitable to be registered and to approve the application for 
registration.

Unless otherwise stated, all figures are in Australian dollars and are inclusive of the net impact of GST 
(that is, taking into account any reduced input tax credits). ASIC takes no responsibility for the contents 
of this Information Memorandum.
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How cryptocurrency assets are held
Once applications have been processed, application money is paid in Australian dollars (AUD) into the 
bank account held by the Trustee on behalf of the Fund with an ADI. The Trustee will then instruct the ADI 
to enter into a foreign exchange (FX) transaction to convert AUD into USD and place a FX forward swap 
derivative on the Trustee’s behalf to hedge against future movements in the AUD/USD exchange rate. The 
monies in USD equivalent are then forwarded by the ADI to the Custodian’s nominated US Federal Deposit 
Insurance Corporation bank account. 

The Custodian will then convert the USD FIAT currency into respective cryptocurrencies utilising their 
insured secure custody and trading services. All trading is instigated within the Custodian’s secure digital 
asset architecture to minimise risks. Private keys which secure the cryptocurrency assets are jointly held 
by the Custodian, a trusted third party, along with the Trustee and the Investment Manager. All addresses 
for transferring and withdrawing cryptocurrency or fiat monies are whitelisted and require varying levels of 
co-signing from the private key holders to authorise transactions.

The Trustee will regularly roll the FX forward swap derivative to maintain a hedge against movements in the 
AUD/USD exchange rate for the Fund on an ongoing basis.

Complaints
If you have any complaints or concerns about the Fund, the Trustee or the Investment Manager, please 
contact the Trustee immediately.  The Trustee’s contact details are as follows:

Compliance Officer

Non Correlated Capital Pty Ltd

Level 31, 120 Collins St, Melbourne VIC 3000

Phone: 1300 034 093

Email: compliance@noncorrelatedcapital.com

The Trustee will investigate the complaint with a view to resolving it and advising you as soon as 
reasonably practicable.
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How to Invest
Complete the Application Form
Visit the Investment Manager’s website www.adaptxion.com.au and click the invest now button.

Before you invest you will need to provide the following information:

• Investment entity details, including personal details for all beneficial owners

• Tax file number for the individual or entity investing

• Evidence to the Trustee’s satisfaction that you are a wholesale client (see Appendix A).

• The entity’s Australian bank account (BSB and Account number)

• Whether you want to be paid or reinvest any distributions (and if so, whether you wish to reinvest 
100% or 50%)

How do you qualify as a wholesale client?
If you are applying for $500,000 or more you’ll be automatically deemed wholesale client and no 
additional documentation is required. 

If you are investing less than $500,000, the easiest way to establish that you are a wholesale client is 
to arrange for your accountant to provide an Accountant’s Certificate that is no more than 24 Months old 
certifying that:

• the investor has the Required Net Assets or the Required Gross Income OR

• together with any trusts or companies the investor controls, the investor has the Required Net Assets 
or the Required Gross Income OR

• the investor is a trust or company controlled by a person who has the Required Net Assets or the 
Required Gross Income.

Required Net Assets means net assets of at least $2,500,000.

Required Gross Income means for each of the last two financial years, at least $250,000 a year.

There are other ways that you can qualify as a wholesale client, including:

• based on your investing experience (the ‘professional investor’ exemption); 

• you hold an Australian financial services licence; or

• provide a statutory declaration that you meet any of the other categories of wholesale client.  These 
include that you:

 •   are a person regulated by the Australian Prudential Regulation Authority (other than a trustee  
 of a superannuation fund, an approved deposit fund, a pooled superannuation trust or a public  
 sector superannuation scheme )

 •   are a trustee of a superannuation fund, an approved deposit fund, a pooled superannuation  
 trust or a public sector superannuation scheme within the meaning of the Superannuation   
 Industry (Supervision) Act 1993 (Cth) with net assets of at least $10 million

 •   control at least $10 million for the purposes of investment in securities (including any amount  
 held by an associate or under a trust that the investing entity manages)

 •   are a manufacturer and employ 100 or more people

 •   the investing entity is not a manufacturer but employs 20 or more people or
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 •   are a listed entity, or a related body corporate of a listed entity.

Refer to Appendix A.

Please contact us if you need assistance in providing the appropriate documentation to certify that you 
are a wholesale client.

Confirmation of your application
The Administrator will provide an email confirmation upon successful application and details on how to 
finalise payment for your units

Additional investment
The minimum amount to make further investments in the Fund is $5,000.

You can do this by logging in to your account through Adaptxion’s website, selecting the ”Invest now” 
button and then selecting “I am an existing investor”. Follow the instructions on the web for making 
payment in accordance with the instructions provided when you submit the form. 

If you have any questions
If you have any questions about any matter relating to the Fund, please contact Adaptxion. Refer to the 
Contacts page at the end of this Information Memorandum.
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Glossary

Adaptxion or Investment Manager means 
Adaptxion Pty Ltd (ABN 21 655 044 830, 
CAR No, 001295186).

Administrator means A4 Funds Pty Ltd (ACN 
631 039 999).

Application Price means the Net Asset Value 
as at the Valuation Date divided by the total 
number of units on issue, adjusted for the 
buy spread (0.25%).

AUD means Australian dollars.

Business Day means a business day in 
Melbourne, Australia.

Corporations Act means the Corporations Act 
2001 (Cth).

DeFi means decentralised finance.

Fund means the Digital Opportunities Fund.

FX means foreign exchange.

Issue Date means the first Business Day of 
each month.

NAV or Net Asset Value means the value of the 
assets less the liabilities of the Fund.  This 
amount is divided by the number of units 
on issue to determ ine the NAV or Net Asset 
Value per unit.

Redemption Date means the last Business 
Day in June and the last Business Day in 
December.

Redemption Price means the Net Asset Value 
per unit as at the time of the redemption, 
adjusted for any applicable performance fees 
due, taxes, and other expenses as determined 
by the Trustee as described in the trust deed, 
and the sell spread (0.25%).

Trustee or we means Non Correlated Capital 

Pty Ltd (ACN 143 882 562, AFSL 499882)

USD means United States dollars.

Valuation Date means the last Business Day of 

each month. 
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Corporate Directory

Investment 
Manager

Adaptxion Pty Ltd

ABN: 21 143 882 562

Adaptxion Pty Ltd is a corporate authorised 

representative (CAR) of the Australian Financial 

Services Licence 499882

CAR Number: 001295186

Level 36, 1 Macquarie Place 

Sydney NSW 2000

Email: info@adaptxion.com.au

Website: www.adaptxion.com.au

Trustee and 
Custodian

Non Correlated Capital

ACN: 143 882 562

AFSL: 499882

Level 31, 120 Collins Street 

Melbourne VIC 3000

Email: trustee@noncorrelatedcapital.com

Website: www.noncorrelatedcapital.com

Accountant Barrett Baxter Bye

Level 8, 60 Albert Road

South Melbourne VIC 3205

Legal PMC Legal

11 Cairo Street 

South Coogee, NSW 2034

Administrator A4 Funds Pty Ltd

ACN 631 039 999

U901, Level 9, 118 Russell Street 

Melbourne VIC 3000

Email: admin@a4funds.com.au
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Appendix A
The following is a summary of the main categories of what 
constitutes a “wholesale investor”:

1. Invest at least $500,000 at one time (excluding superannuation monies).

2. Invest at least $500,000 together 
with an associate at one time (excluding 
superannuation monies).

Reasons the investor and someone else can be 
associated include:

The other person is a trustee of a trust in relation to 
which the investor benefits or is capable of benefiting.

The other person is a person with whom the investor 
is acting in concert, or proposes to act in concert, in 
respect of the investment.

The other person is a person with whom the investor 
is, or is proposing to become associated, whether 
formally or informally, in any other way in respect of the 
investment.

3. The investor and a body corporate which 
the investor wholly owns and controls together 
invest at least $500,000 in aggregate.

See below for the meaning of ‘control’.

4. The investor has an accountant’s certificate 
that shows that they have net assets of at least 
$2.5 million or gross income for each of the 
last two financial years of at least $250,000. 
The certificate must not be more than 2 years 
old.

And in calculating the $2.5 million or $250,000 the 
investor can include the net assets or gross income (as 
relevant) of any company or trust it controls. See below 
for meaning of ‘control’.

5. The investor is a company or trust controlled 
by someone who has an accountant’s 
certificate as mentioned in number 4.

‘Control’ means you have the capacity to determine 
the outcome of decisions about the company or trust’s 
financial and operating policies. The practical influence 
you can exert (rather than the rights you can enforce) is 
the issue to be considered and any practice or pattern 
of behaviour affecting the company or trust’s financial 
or operating policies is to be taken into account (even 
if it involves a breach of an agreement or a breach of 
trust).

6. The investor is a business which is not a 
small business.

A small business is one that employees less than 
100 employees if that business is or includes the 
manufacture of goods, or otherwise is a business which 
employs less than 20 people.

7.  The investor is a subsidiary or holding company of another body corporate which is a wholesale investor.

8. The investor has an Australian financial services licence.
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9.  Investor is the trustee of a superannuation fund and the superannuation fund has net assets of at least $10 
million.

10. The investor controls at least $10 million. Including any amount held by an associate or under a 
trust that the investor manages.

11. The AFSL holder considers the investor to be a 
sophisticated investor.

The AFSL holder considers the investor to be a 
sophisticated investor, which means all of the items 
below must be satisfied.

• A financial service is not provided to the investor 
in connecton with a business;

• The Trustee or another AFSL holder must 
be satisfied on reasonable grounds, that the 
investor has previous experience in using 
financial services and investing in financial 
products that allows the investor to assess:

1. the merits of the Fund; 

2. the value of the units in the Fund;

3.  the risks associated with holding 
units in the Fund;

4. the investor’s own information needs; 
and

5. the adequacy of the information given 
by the  Trustee;

• The Trustee or the other AFSL holder must give 
the investor, before or at the time when the units 
are issued, a written statement of the Trustee’s 
or AFSL holder’s reasons for being satisfied as 
stated above.

• The investor must sign a written statement, 
before or at the time when the product or service 
is provided, acknowledging that the Trustee or 
other AFSL holder:

1. has not provided the investor a 
Product Disclosure Statement or any 
other document that would normally 
be required to be given to a retail 
client; and

2. has no other obligations towards the 
investor that would apply if financial 
services were provided to the investor 
as a  retail client.
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